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MOREY COMPANY LLC

Accountants and Advisors

INDEPENDENT AUDITOR REPORT

To the Members

Hold Brothers Execution Services LLC

We have audited the accompanying statement of financial condition of Hold Brothers Execution Services LLC

the Company as of December 31 2010 that you are filing pursuant to rule 17a-5 under the Securities

Exchange Act of 1934 This statement of financial condition is the responsibility of the Companys management

Our responsibility is to express an opinion on this statement of financial condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements An audit also includes assessing

the accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of Hold Brothers Execution Services LLC at December 31 2010 in conformity with accounting

principles generally accepted in the United States of America

Morey Company LLC

Bethlehem PA 18020

February 17 2011

2751 Baglyos Circle Suite B20 Bethlehem PA 18020 Phone 610-882-1000

P0 Box 6874 Bridgewater NJ 08807 Phone 908-393-0549

www.moreycpa.com



HOLD BROTHERS EXECUTION SERVICES LLC

Statement of Financial Condition

December 31 2010

ASSETS

Cash and cash equivalents
59561

Receivable from broker-dealers and clearing organizations 2234

Deposits with clearing organizations and others 910000

Receivable from related party
10477

TOTAL ASSETS 982272

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

Accounts payable and accrued expenses 121422

TOTAL LIABILITIES 121422

MEMBERS EQUITY 860850

860850

TOTAL LIABILITIES AND MEMBERS EQUITY 982272

See notes to financial statements



HOLD BROTHERS EXECUTION SERVICES LLC

Notes to Financial Statements

December 31 2010

NOTE ORGANIZATION

Nature of business

Hold Brothers Execution Services LLC the Company was organized in 2005 in the State of Delaware as

limited
liability company The Company is registered broker-dealer with the Securities and Exchange

Commission the SEC and is member of the New York Stock Exchange the NYSE

The Companys business consists of routing customer and proprietary equity securities orders for execution on

the New York Stock Exchange for the benefit of Hold Brothers On-Line Investment Services LLC related

company

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

Cash and cash equivalents include cash and money market accounts

Securities transactions

Securities transactions and the related revenues and expenses are recorded in the financial statements on

trade date basis

Income taxes

limited liability company is treated as partnership for income tax purposes and is not subject to income taxes

The taxable income or loss of the Company is includible in the income tax returns of its members Therefore no

provision for income tax has been provided

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements

as well as the reported amounts of revenues and expenses during the reporting period Actual results could differ

from those estimates

Date of managements review

Management has evaluated events through February 17 2011 the date on which the financial statements were

available to be issued



HOLD BROTHERS EXECUTION SERVICES LLC

Notes to Financial Statements

December 31 2010

NOTE RELATED PARTY TRANSACTIONS

The Company has trade execution agreement with Hold Brothers On-Line Investment Services LLC related

company Receivable from related party represents $10477 due from Hold Brothers On-Line Investment

Services LLC

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the SECs Uniform Net Capital Rule Rule 15c3-1 under the Securities Exchange Act

of 1934 which requires the maintenance of minimum net capital as defined and requires that the ratio of

aggregate indebtedness as defined to net capital shall not exceed 15 to

At December 31 2010 the Company had net capital of $849214 which was $749214 in excess of its required

net capital of $100000 The Company ratio of aggregate indebtedness to net capital was 0.14 to

Capital withdrawals are subject to certain notification and other provisions of the net capital rules of the SEC

NOTE CREDIT AND MARKET RISK

At December 31 2010 cash and cash equivalents were held on deposit at diversified U.S financial institutions

NOTE COMMITMENTS AND CONTINGENCIES

The Company is involved in proceeding by its self-regulatory organization While the outcome of such matters

cannot be predicted with certainty in the opinion of management of the Company after consultation with counsel

handling such matters these actions will be resolved with no material adverse effect on the Companys financial

statements taken as whole
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